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ABSTRACT

ThispaperexaminestheNigeria'seconomyinrecession,anddiversificationofthe
economythroughagricultureandothermeansasalternative.Thepaperarguesthat
displacementofagriculturalproductsbyoilasthefocalpointofnationalrevenue
allocation,istherootcauseoftherevenueallocationdebacleinNigeriafederalism.The
focusonrevenuesharingratherthanrevenuegenerationisthe,rootcauseofpolitical,
economicandsocialimbalanceordecayinthecontemporaryNigeriaandhasequally
ledtotheproliferationofunavailablestateandlocalgovernmentsandthecurrent
recession.Theexcessivegovernmentdependenceonoilrevenues,aninstitutional
unstablerevenueallocationsystem weakpoliticalinstitutionalarrangements,lackof
effectiveagenciesofrestraintstodemandtransparencyandaccountabilityonthepart
politicaloffice holders.Failure'to translate oilwealth'to sustainable growth and
increasestandardoflivingforlargermajorityofNigeriansandadefectivepropertyright
structurein relation to mineralresourcesendowmentarethehallmarkofNigeria
government.Usingcontentanalysis,thepaperconcludebymakingrecommendationon
howtodiversifytheNigeriaeconomywhichincludetheinvestmentanddevelopments
ofothersectorslikeagriculture,industries,solidmineralsandhumanresources.

Keyword:Diversification,Recessioneconomy,Agriculture,Alternative
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INTRODUCTION

Nigeriasince1970shasamono-culturaleconomyrelyingheavilyonoilasits

majorincomeearner.Theimplicationisthatthedynamicsoftheeconomyisatthe

whimsandcapricesofthepriceofoil,whichforthemostpart'hasbeenvolatile(Enoma

and Mustafa,2011).Thisscenariointherecenttimeprecipitatedfortheongoing

recession,inadditiontomismanagementofthepublicresources.Themajorfalloutof

thisfragilestructureoftheNigerianeconomyisasituationwheretheeconomyhas

beengrowingwithoutcreatingjobsandreducingpoverty(Onodugo,2013).Theon-hand

explanationstothiseconomicparadoxisthatthesoilsectorthatproducesaboutninety

percent(90)ofexportearningsareinthehandsoflessthanonepercentoftheNigerian

populationdominatedbyexpatriatesandmentorsofthepoliticalclasswhocontrol

productionandthesectorisdisconnectedfrom othertiersandsectorsoftheeconomy

andthusofferslittleornolinkageandmultipliereffectstotheeconomyasawhole.

Theadverseconsequencesoverdependencyonoiltradeheightenedtheneed

andcalltodiversifyNigerianeconomyawayfrom oiltowardsthedirectionofnon-oil

exporttrade.Alltheseareinattempttoavertoreschewrecession.

Theproponentofdiversificationopinedthatincreasedofnon-oilexporthasgreat

potentials to propelNigerian economyto the desired growth and development.

Onwualu (2012)maintained thatthe value chain approach to agriculture has the

potentialstoopenuptheeconomyandgeneratevariousactivitieswhicharecapableof

creatingjobsandenhancingindustrializationandthusmakesthenon-oilsub-sectorto
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holdtheacesforfutureNigeriansustainableeconomicgrowth.

WithregardstorecessionontheNigeria'seconomy,asreportedintheDaily

TrusteditionMarch9,2017.Thus:

ThatNigeriansimportedpreparedfoodstuffs,beverages,spiritsandtobacco

worthN461.41billionin2016despitebeingtherecessionyear.Thereportfurtherstated

thattheNationalBureauofStatistics(NBS)thatindustriesinNigeriaarenotproducing

enoughfoodstuffsfor·householdconsumption.Alsoemphasizedthatin2013,Nigeria

importedfoodstuffsandbeveragesworthN662.19billionandthisvaluedroppedto

N404.90billionin2014,N346.93billionin2015andN451.41billionin2016,totaling

N1.88 trillion between 2013 and 2016.The statementfurthershown thatNigeria

importedfoodstuffsandbeveragesmorethanthecountryexported,resultinginatrade

deficitofoverNItrillionduringtheperiod.Byimplication,Nigeriadidnotearnenough

foreignexchangefrom theexportstosettlethehighimportbill.Thereportalsoshowed

thatNigeriaexportedfoodstuffsetcworthN864.52billionduringthesameperiod

leavingthecountrywithatradedeficitofoverNItrilliontofundtheimportofthesame

items.Thisshowshow vulnerablethecountry'seconomyistoimportcapableofnot

onlykillinglocalindustriesbutalsoerodingjobs(DailyTrust,2017).

SuccessiveNigeriangovernmentsonitspartshaveshowneffortsovertheyears

togrow thenon-oilexporttradebyestablishingsupportivepolicies.Someofthese

policieswithvaryingdegreesofsuccessincludebutnotrestrictedto:protectionist

policyofindustrializationinthe1960s,tradeliberalizationpolicy(inform ofStructural.

AdjustmentProgramme)ofthemid1980sandexportpromotionpolicyof1990swhich
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wasexecutedthroughintensifiedpolicysupporttoSmallandMedium ScaleEnterprises

(SMEs)toenhanceproductivityandsubsequentlyexportoflocalproducts(Onodugo,

Vincent,Ikpe&Anowon,2003).

Thegrowingbodyofliteratureindicatingpossiblelinkagebetween'non-oilexport

andgrowthoftheNigerianeconomynotwithstanding,thereisstillpaucityofempirical

evidenceastothemagnitudeofthecontributionofnon-oilexporttothegrowthand

specificsectorsandfactorsthatarebehindsuchgrowth.Further,itisobservedthat

mosttimeseriesstudiesinthislineofinvestigationonNigerianeconomyhavefocused

onexportpromotionstrategyofindustrialization,asawayofdiversifyingtheproductive

baseoftheNigerianeconomy(OnayemiandIshola,2009)withoutclearinformationon

how strongtheimpactofnon-oilexporthasontherateofchangeintheGross

Domestic Product(GDP).Itis againstthis background thatthis paperseeks to

investigatethediversificationofNigeria'seconomyinrecessionand theneed for

alternativesolutionsinagriculturetothedependencyofoilrevenue.

OBJECTIVEOFSTUDY

Thegeneralobjectiveofthestudyistoexamine how Nigerianeconomyis

adverselyaffectedintheongoingrecession,andtheneedtodiversifytheeconomyor

alternativesolutions

toavoidtheheavydependenceonrevenue.Thespecificobjectivesinclude:

a.Toexaminethelevelofgovernmentcommitmentonthediversificationofthe

Nigerianeconomytoagriculture

b.Toexaminetheextenttheseagriculturaldevelopmentprogrammescontributed

inthediversificationandaddresstherecession.



6

c.Toexaminethechallengesintheimplementationofthesepolicies.

LITERATUREREVIEW

Thissegmentwillreviewliteraturebyeminentscholarsondiversification.Inthe

process,weshallalsousesometheoriestoanalysethediscussionorissuesraised.

Philippe(2006)describedeconomicdiversificationasdistributionofinvestment

indifferentsectorsoftheeconomysoastominimizetheriskofover-dependenceon

oneorveryfew sectors.InthecaseofNigeriahemaintainsthatastheshifting

investmenttowardsthenonoilsectorstoavoidriskanduncertainty.Duetotheongoing

privatizationandglobalizationingeneral,theroleofprivatesectorinthediversification

shouldbetakenintoaccount.

Summelson (1968)in his partview economic diversification as an actof

investinginavarietyofassess,whichreducesrisksespeciallyinthetimeofrecession,

inflation,deflationetc.economicdiversificationstrivestosmoothout-systematicrisk

events in a portfolio so thatthe positive performance ofsome investments will

neutralizethenegativeperformanceofothers.

Muntaka(2015)inrelationtodiversification,examinedtheeffectofNigeria'soil

dependencyoneconomicgrowth.HeobservedthatNigeriahaswastedmuchofits

opportunities tobreakawayfrom underdevelopment.despiteitsmassivenaturaland

humanresourcesendowmentduetoheavyrelianceonherhugecrudeoilresources

regrettablymismanaged,asthemajorsourcesofrevenue.Hefurtheridentifiedand

discussed on some key drives ofeconomic diversification such as investment,

governanceand'regionaldimensionsofeconomicdiversificationaswellashumanand

naturalresources.Hereiteratedthatofalltheotherdrivers,good.governanceremains
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pre-requisiteinbuildinganenablingenvironmentforsuchdiversification.Deducingfrom

theMuntaka'sview,diversificationtothenon-oilsectorcannotbeachievedwithout

goodgovernancecharacterizedbypoliticalwill.

Onucheyo(2001)predictedthattherewillbedrasticfallinoilprices.Pointedout

thatinthe21stcenturynuclear,solar,geothermalandotherenergysourceswillbe

sufficientlydevelopedtomeetmostoftheworld'senergyrequirement.

Thissituationaccordingto Onucheyo raisesfearsto Nigeria'soilpowered

monoculturaleconomy.HemaintainedthatNigeria'spositioninthe21stcenturywillnot

depend on its oil,butthe developmentofagriculturalsectorand related human

resources.

Itisalsopertinentto'notethatanon-oilsectorcomprisesthosegroupsof

economicactivitieswhichareoutsidethepetroleum andgasindustryorthosenot

directlylinked to them.Itconsistsofsectorssuch asmanufacturing,agriculture,

.telecommunication,service,finance,tourism,realestate,construction and health

sectors.Nonoil(mostlyagricultural)productssuchasgroundnuts,palm kernel,palm oil,

cocoa,rubber,cotton,coffee,beans,hides,skinandcattledominatedNigeria'sexport

tradeinthe1960s.Butthediscoveryofoilincommercialquantityshiftedtheattention

from non-oilexporttoa"petroleum mono-culturaleconomy"sincethe1970s,while

petroleum exportwasgrowing,non-oilexportsweredeclining,thismadethedominance

ofoilexportovernon-oilexportmuchmorerapidandpervasive.

ThetransformationofNigeriafrom anetexporterofagriculturalproducttoa

large-scaleimporterofthesamecommoditieswasparticularlymarkedduringthe

period1973-1982.(Oyejide,1986).Osuntogunetal.,(1977)reportedthatnominalnon-
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oilexportearningsfellfrom N 363.5millionin1973toN203.2millionin1982.The

decline was even more dramatic in realterms as oilexports in contrastrose

phenomenally,from aboutN2milliontoaboutN8billion innominaltermsduringthe

sameperiod.

Similarly,continued relianceon developed countriesaccording to Onwualu

(2009),identifiedkeyimpedimentstothegrowthofthenon-soilsectorasfollows:

Weekinfrastructure-anationalchallenge

a.Supplysideconstraints-duetolow leveloftechnology.Thisconstrainsis

particularly

prominentintheagriculturalsector

b.Lowlevelofhumancapitaldevelopment-general

c.Weakinstitutionalframework-anationalchallenge

d.Pooraccesstofinance-general(Onwualu,2009)

CONCEPTUALIZATION

i.Diversification:

AccordingtoEguntobiT.A.(2012)impliescreatingnew avenuesforeconomic

growth.Itinvolvesusingtherightstrategytoboostrevenuegeneratedfrom other

sectorsoftheeconomy.Thatisfacilitatinggrowthofothersectorsofthe'economyas

throughthis,reversingtheeffectsofthe·economiccrisesandreturningtheeconomyto

agrowthpath.Ithoweverwillnotnecessitateaneglectoftheoilandgassectorbut

accommodatesmaximizingrevenuederivablefrom thesector.Hyden(2006)describes
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diversificationasanactiveparticipationinwiderangeofsectors,andfirmlyintegrated

intodifferentregions,arebetterabletogeneraterobustgrowthandgreatpotentialto

increaseAfrica'srelianceandcontributetoachievingandsustaininglongeconomic

growthanddevelopmentinthecontinent.

ii.Recession:

According AntyR.(1993)recessionisa phenomenonwhentheeconomy

declinessignificantlyforatleastsixmonths.Thatmeansthereisadropinthefollowing

fiveeconomicindicators:realGDPincome,employment,manufacturingandretailsales.

However,insomequarters,recessionisseenfrom theperspectiveoftheGDPgrowth

rateoftheeconomy.

Recession,inthewordofOsuntongunA.(1997)isaperiodofgeneraleconomic

declineandistypicallyaccompaniedbyadropinthestockmarket,anincreasein

unemployment,andadeclineinthehousingmarket.Itcouldalsobeseenasadecline

ingrossdomesticproduct(GDP)fortwoormoreconsecutivequarters.Byandlarge,a

recessionis·lessseverethan depression.Theblameforarecessiongenerallyfallson

thefederalleadership,ofteneitherthePresidenthimself,theHeadoftheFederal

Reserve,ortheentireadministration.

iii. Economy:

Thisencompassestheresourcesendowedwithaparticularstate.Italsoinvolves

thehighorlow resourcesincomparativeterms.Economyalsomeasuresacountry's

levelofdevelopmentasaresultofcertainindices.Notably,theNigerian economyis

currentlyfacingrecession.Therefore,economysignifiesthestrengthsandweaknesses



10

ofacountry'sresourceswhichincludethenaturalorphysicalresources.Theeconomy

isdeterminesintermsofnationalincomeattherateofinternationaltrade.

iv. Agriculture:

Agricultureisoneofthekeysectorthatprovide unrivalledopportunitiesfor

country'sgrowth.Itshareslinkagewith.virtuallyallthesectorsoftheeconomywith

provenmultipliereffectontheeconomy.Itcreatesemploymentmorethananyother

sectoroftheeconomy,earnsforeignexchange,providesfoodandfood security,

providesrawmaterialsforourplantsandindustries.

v.Alternative:

Thisisastrategyorpanaceatoachallengesbedevilingasociety.Itisseenasan

optionoraparadigm shiftfrom anoldpatterntoamorebettersolutiontogetouta

dwindlingpolicy.Alternativeisaclarionscallsbyexpertsandgeneralityofthepublicto

shiftthedirectionofcountry'spolicytoamoreappropriatesothattheeconomycanbe

improved.

Alternativewithregardsdiversificationiscentrallyconcernwiththeshiftfrom the

oil sector to the non-oil sector which include - agricultural,manufacturing,

telecommunication,tourism,realestate,constructionetc.Alternativebecamepossible,

whenacountryiscycledwithrecession.OnwualuA.P.(2009).

THEORETICALFRAMEWORK

Thispaperisanchoredwithinthetheoreticalsubmissionsdevelopedbythepro-

poorsustainableeconomicgrowththeory.Asamatteroffact,thereareothertheories

thatcanguidetheanalysisorstudyofthisnaturelikeresourcecuretheoryalsoknown
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astheparadoxtheoryamongotherthings.Butthemajorreasonbehindtheadoptionof

this theoryin explaining and analyzing the diversification ofNigeria's justified in

addressingthecurrentrecessionaffectingtheNigeria'seconomy.Themajorthrustof

thepro-poorsustainableeconomicgrowththeoryisthat:asriskanduncertaintyarising

from overdependenceononeorveryfew sectorsisminimizedasustainablegrowth

rate is assumed.Furthermore,as the economy grows itis assumed thatthe

governmentconcernedwillbecommittedtothepolicyofequitableincomedistribution

and poverty alleviation through the diversification process (pro-poor growth

assumption).The"trickle-down"effectisherebyassumedtoberealizedthroughoutthe

growthprocess(Philippe,2006).Theassumptionofthistheoryisthatasaneconomy

growsanddiversifies,itsabilitytocountertheeffectofnaturaldisasterssuchas

drought,floodandoutbreaksofcattlediseasesisassumedalsotoincrease.Byso

doing,the economyis able to establish well-planned systems,which may.need

substantialfundstocountertheeffectsofdisasters.Thetheoryalsostatesthatasan

economydiversifies,thegovernmentconcernedmaycollectenoughtaxesandother

formsofrevenuefrom various,sectors-privatesectors,miningandnon-miningsectors.

Therevenueobtainedisassumedtobeessentiallypro-poor,i.e.the,governmentis

assumedtousetherevenueprudentlytoimprovethewelfareofthepoor.Itisexpected

toincreasethesharethatgoestotheaspectswhichbenefitsallpeopleincludingthe

poorsuch asuniversaland vocation-oriented education,primaryhealth and basic

infrastructure.The proponentsofthe theoryinclude Anty(1993),Philippe (2006),

Kruegor(1928)andBhawati(1978).

Thestrengthsofthetheoryisthatitismoreofbeneficialtothepoor,asthe
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resourcetrickleddown.Secondly,thetheorydiscouragesheavydependenceontheoil

sectorand othersources abundantwillbe given more premium.By and large,

governmentwillgetmorerevenuetoboosttheeconomy.

The weakness ofthe theory is thatthere willbe sabotage from wealthy

individualstofrustratethepolicy,sinceitispro-poor. Arecentartificialincreasein

pricesofgoodsandservicesinNigeriaisacaseinpoint.Infact,theongoingfood

crisesandpovertyrateincontemporaryNigeriais'notnatural,butartificiallycreatedby

thecompradorbourgeoisies.

Injustifyingtheabovetheory,theAnchorborrowersscheme,andtheN-power

programmehashelpedinnosmallmeasure~nalleviatingpovertyandagricultural

developmentincontemporaryNigeria.T4etheoryalsobecomerelevantparticularlyin

thehugerevenuederives from thenon-oilsector,totheextentthatfederalbudgetis

madeforthefirsttime,from thenon-oilsector.

METHODOLOGY

Thispaperwhichaimed attakinganin-depthanalysisofthediversificationof

Nigeria'seconomyinrecession,throughagricultureasalternative.Thepaperusesthe

descriptivemethodinanalyzingthesecondarydatacollectedinordertorecommend

thepossiblesolution.

FACTORSTHATCAUSERECESSION

Thefactorsthatprecipitatedrecessioncanbediscussedasfollows:
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a.Highinterestrates:Thisariseswhenliquidity·islimitedortheamountofmoney

availabletoinvestislow.

b.Inflation:Thisscenariooccurswhenthereisgeneralriseinthepricesofgoods

andservicesoveraperiodoftime.Asinflationincreases,thepercentageof

goodsandservicesthatcanbepurchasedwiththesameamountofmoney

decreases.

c.Reducedconsumerconfidence:Ifconsumersbelievetheeconomyisbad,they

arelesslikelytospendmoney.Consumer'incomeispsychologicalbutcanhave

arealimpactonanyeconomy

d.Reducedrealwages:Inthissituation,wageshavebeenadjustedforinflation.

Theworker'spaycheckisnotkeepingupwith'inflation.Theworkermightbe

makingthesameamountofmoney,buthispurchasingpowerhasbeenreduced.

ThecurrentrecessioninNigeriahasexperiencestheaboveindieswhichadversely

affected the Nigeria's exports investments and the purchasing powerofboth

governmentandtheindividuals.Andthepropertycrimerosetoanunprecedented

tempo.Thisscenarioimmediatelychangedthegovernmentfocusfrom oiltothenon-

oilsourceofrevenue,alongwithpro-poorpolicies.

DEPENDENCYONOILANDTHEREVENUEALLOCATIONDEBATEINNIGERIA

ItisevidentthatNigeriawastedmuchofheropportunitiestobreakawayfrom

under¬developmentdespitehermassivenaturalandhumanresourcesendowments,in

herchequredpoliticalhistoryspanningoverhalfofacentury.(Adekunlel.A.2012).The

oilresourcesarebeingmismanagedandasubstantialpartofi~ hasgoneonrent
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seekingandred-tapism commoninNigeriabureaucracy.

Nigeriaproductiongreatlydependsoncrudeoilproductionandthepriceofcrude

oilintheinternationalmarket.However,thefluctuationinthecrudeoiladverselyaffects

theNigeria'seconomy.

Thetablebelowshowsthechangingpriceofcrudeoilintheinternationalmarket

ascapturedbytheCentralBankofNigeria,2012.

Table1:DomesticProductionofCrudeOilandInternationalPries(BonnyLight)

Period Prices

2010

USSperbarrel

2011

Output

2010 2011

January 77.62 97.96 2.33 2.49

February 80.27 106.57 2.39 2.51

March 8027 116.56 2.44 2.29

April 85.29 124.49 2.41 2.42

May 77.54 118.43 2.41 2.50

June 75.79 117.03 2.21 2.34

Monthly average

(mbpd)

79.46 113.51 2.37 2.43

Source:CentralBankofNigeria,Abuja(2012)

TheaboveshowsthatasatJanuary,2010and2011respectivelythepricesofoil

perbarrelhasincreasedfrom U$77.6to113.51whiletheoutputrosefrom 2.37in2010
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to2.43millionbarrel.

Theimplicationisthatthehugeorcolossalsum realizedisnotbeenutilizedfor

therainyday.Withallthese,poverty,unemployment,educationandinfrastructures

suffered.Becausetheeffortofsuccessivegovernmentsarejustamerelip-service.The

elitehassiphonedtheresourcesintotheirprivateaccountsatthedetrimentofothers.

Thisisitselfencouragethesoledependentontheoilrevenue.Thesharingformula

since1960todatecallsfordelegateconferencedebatewhichlastedforfive(5)months.

TheSouth-Southagitatedfor50shareonthebasisoftruefederalism.However,since

1999todate,thesharetotheSouth-Southregionremains13.Yet,theNiger-Delta

militants continue to vandalize the oilpipe,which affected the Nigeria's exports

adversely.ThedwindlingNigeria'seconomyalsosuggestedtheneedsfordiversification.

THENEEDTODIVERSIFYNIGERIA'SECONOMY

Nigeriaisgloballyknownasthemostpopulousblacknation-Statewithoverone

hundredandfiftymillionpeopleandoverthreehundredandfifty-sixthousandsquare

mileslandmass,isendowedwithabundanthumanandnaturalresources(Adekunle,

2012).

AgriculturewasthemainstayoftheNigeria's economypriortothediscoveryof

oilincommercialquantities.Similarly,Nigeria.exportedcropslikegroundnuts,cocoa,

beans,gum Arabic,kolanuts,cotton,soyabeans,palm kernel,cashewnutetc.toEurope

andAmericaandothercontinentsacrosstheglobe.AlmostallregionsofNigeriaare

agriculturalproducerswhichenhancedthestandardoflivingandeconomicstatusof

thepeopleinthepast.
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Indeed,ifthetypeofadequateattentiongiventopetroleum canbeextendedto

agriculture,mining,commerce,tourism andothersectorsoftheeconomy,thesocio-

economicstatusofthecountrywillimprove.Thereisno doubtthatNigeriahas

tremendousopportunitiesinminingandmineralextraction.Thecountryhasoneofthe

bestqualitycoaldepositsintheworld,withlowestsulphurcontent.Othersaregypsum,

barites,kaolinandtalewhichifproperlyharnessedwillincreasetheco-revenue.

Thecountryisalsoblessedwithtropicalrainforests,savannahgrasslands,

mangroveswamps,thesahelsavannahandmostespecially,naturaltouristsiteslike

theOwuwaterfallinKwaraState,thesteepestnaturalwaterfallinWestAfricaandEsie

Museum,alsoinKwaraState,YankarigameReserveanditswarm springamongothers.

Overdependencyonoilhassloweddownthedevelopmentofalternativesourceof

revenue.Apartfrom totaldependenceonrevenuefrom oilexportforallthegovernment

expenditureatFederal,StateandLocalgovernment.Thegrowingdemandforoilinthe

countryisoverwhelming.InNigeria,thetwomeansoftransportation,roadandair

dependsolelyonoil.Almostallsourcesofincomeatsmallandlargescalecapacity

dependonoil,allmodeofsocio-economicdevelopmentarenothingwithoutoil.These

areseriouslybeenthreatenedbytheoildependencyphenomenon.Giventhecurrent

reservesandrateofexploitation,theexpectedlifespanofNigeriaoilisover50years,

basedon2.3m b/dproduction.Itisimperativethatdrasticactionsbetakentowardsthe

diversificationoftheeconomy.

Thispaperopinedthatdiversificationrepresentsthe·mostcompetitiveand

strategicoptionforNigeriainlightofherdevelopmentalchallengesandgivenher

background.
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DiversificationhasalotofbenefitsforNigeriatomaximallyutilizeherabundant

resources-baseto rebuildtheeconomyandenjoythebenefitsofallthelinkages,

synergyeconomiesofscales,grownationaltechnologyandforeigninvestmentprofile,

buildhumancapital,exploitnew opportunities,lessonaveragelyoperationalcosts,

increasenationalcompetitivenessandgrow thestandardoflivingandconfidenceof

thecitizensfornationalrenaissance.AdeloyeL.(2012).

DIVERSIFICATIONASALTERNATIVETONIGERIA'SECONOMYINRECESSION

a.InvestinginAgriculture

Agricultureisoneofthekeysectorsthatprovideunrivalledopportunitiesfor

Nigeria'sgrowth.Itshareslinkagewithvirtuallyallsectorsoftheeconomywithproven

multipliereffectontheeconomy.ItremainsNigeria'ssurestinindustrializationand

future.Itcreatesemploymentmorethananyothersectoroftheeconomy,earnsforeign

exchange,providesfoodandfoodsecurity,providesnew materialsforourplantsand

industries.ItisthebasisoftheNigeriaeconomyandeventhesourceofthemuch

celebratedoil(Scienceofoilformation).From foodandcashcroptoanimalhusbandry,

horticulturetofishery,theopportunitiesarenumerous.Enoma,A.(2011).

ThereportontheNigerianeconomy-(2011)maintainedthatagriculturalsectoral

growthslowed5.69inthefirsthalfof2011 comparedto5.66inthecorresponding

periodof2010,predominantlyonaccountofcropproduction.Thisgrowthrateis

howeverbelow theanimaltargetof11.9stipulatedforthesectorinthefirstNIP.

Agricultureisthemajorandmostcertainpathtoeconomicgrowthandsustainability.

Agricultureisthemainstayofmankind,thereforewisenationsallovertheglobegiveita

prioritybydeveloping and exploiting this sectorforthe upkeep oftheirteeming
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populationsthroughtheearningofrevenuefordevelopmentpurposes;aswellas

employmentforthesteamingdowncrimes,corruptionandotherformsofindiscipline

whichworkagainstallfactorsoflife,livingandmostofalleconomicproduction.While

manynationsintheworldareworking hardandreapingtheirharvestinthisdirection,

Nigeriahappenstobelongamongthefew thathavegreatlyretardedfrom theirpast

gloriousheightsinagriculture,downtoanearzeroscaleofagriculturalproduction.

Surely,thisneglectisbecauseofirresponsibleandill-purposefulleadership.

b.Industrialization

Thissectorprovidestheaxionforcompetitiveness,growthoflocaltechnology,

expansionofexportbase,creation ofemployment,technologytransferandrapid

technologicalchange,innovation,massproduction,researchanddevelopment,and

foreigninvestment.Nigeriahasremainedatraditionalimporterofprimaryproducts,the

samewhichsheimportslaterasbetterfinishedproductsofvaryingdegreesand

quality.

Manufacturingisapivotofanyeconomy and greatfunctionofsciencesand

technologywhichweneedseriously inbureconomy.Thistechnologicalprocessof

conversionandtransformationofrawmaterialsintovaryingdegreeandclassofgoods

and services forhuman consumption holds the ace forprosperity and national

development.
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Table2:DistributionofIndustrialEstablishmentbyState,1997

State No. %oftotal No %oftotal PubicLtd. Private

Ltd.

Statutory Sole Others

Abia 437.6 7.46 47557 4.77 154 380 46 3409 387

Adamawa 286 0.49 9196 0.92 31 35 17 180 23

Akwa-Ibom 1456 2.48 17716 1.76 104 121 32 1072 127

Anambra 1603 2.73 22824 2.29 104 84 38 2016 361

Bauchi 1102 1.88 24878 2.40 115 83 22 786 96

Benue 1108 2.00 17360 1.74 96 191 28 768 96

Borno 491 0.84 13417 1.35 59 53 30 294 75

CrossRiver 771 1.31 19636 1.97 54 113 20 507 77

Delta 1519 2.59 28023 2.81 61 280 24 1048 106

Edo 1676 2.86 36145 3.56 80 144 24 1289 139

Abuja 1127 1.92 32594 3.27 125 278 11 561 152

Establishm ent Workersengaged Ownership Structure
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Imo 1399 2.39 19566 1.96 81 250 51 897 120

Jigawa 585 1.00 12069 1.21 32 20 18 458 57

Kaduna 2696 4.60 6119 6.13 219 442 19 1722 294

Kano 2295 3.91 75283 7.55 197 704 20 1124 250

Katsina 1533 2.61 19828 1.99 97 101 24 1202 109

Kebbi 789 1.25 6147 0.62 34 44 10 606 95

Kogi 481 0.82 7585 0.79 46 61 9 311 54

Kwara 860 1.47 11074 1.11 64 124 15 571 86

Lagos 9899 16.87 179042 17.95 599 2688 36 5826 750

Niger 1198 2.04 20070 201 89 91 21 783 214

Ogun 665 1.13 76.7 7.69 227 199 54 1617 216

Ondo 1873 3.19 37534 3.76 173 254 49 1286 111

Osun 2105 3.59 20654 2.07 92 49 8 1706 196

Oyo 4553 7.76 44993 4.51 216 407 53 3457 440

Plateau 1550 2.64 27025 2.71 110 156 137 997 150
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Rivers 2290 3.91 4527 4.54 1510 98 418 62 202

Sokoto 4424 7.54 40621 4.08 78 86 22 3627 609

Taraba 131 0.22 1991 0.20 8 8 2 77 36

Yobe 613 1.05 5829 0.53 38 23 19 485 48

Total 5866 100 99781 100.0 3,573 8,341 935 40,178 5,636

Source:FOSReportoftheNationalListingofEstablishment1997(Abuja,1998)
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Industrializationiscriticaltonationaleconomicdevelopmentbecauseitequips

nationwiththeskills,equipmentandprocesstomakefullerandbetteruseofresources

forgreaterandmorediversifiedproductionandexchange.Inthelastfiftyyearsmany

developingcountrieshavetransformedtheireconomiesthroughrapidindustrialization,

butNigeria,likemostcountriesinsub-saharanAfrica,isnotamongthem.YetNigeria

hasgreatpotentialforindustrialization which should be fullyexploited.Given its

relativelylevelofhumancapitaldevelopmentanddiversifiednaturalresourcebasebut

table1.2aboveshowsthatthereareonlyafewindustriesinNigeriawithonly25ofthe

potentialforindustrializationtapped.

In the report of the first half,Nigeria economy (2011) captured that,

manufacturingcontinuetogrowalbeitatslowerpaceduringthe1sthalfof2011.Value

addedinthemanufacturingsectorgrewby9.02inthefirsthalfof20.11comparedto

7.12inthefirsthalfof2010.Thisresultedtoastagnantshareofmanufacturinginthe

GDPat2.59whichisaphenomenontaldistancefrom 35.1growthrateprojectedforthe

sectorin2011.(Adejube,1997).

Theroleofindustrializationineconomicdiversificationnodoubt,willresultsto:

increaseinnationalincome,higherstandardofliving,promoteeconomicstability,

improvementinbalanceofpayments,stimulatesprogressinothersectors,increased

employmentopportunities,promotesspecialization.Italsoledtoriseinagricultural

productione.t.c.
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b.DevelopmentofSolidMineral

Nigeriahasaplethoraofmineralresourcesdepositslistedacrossherlandspace

inamazingcommercialquantitiesbutremainsubstantiallyuntapped.Thereisvirtually

nospaceinthefederationwherethereisnotoneparticularmineralresourcedeposits

orotherwhilethe occurrenceismuchmoreinsomeStateslikeBauchi,Plateau,

Zamfara,Benuee.t.c.Thiswillprovidecatalystfordiversificationoftheeconomyif

carefullyandseriouslyharnessedandmanagedwithsoundpoliticalwill.

ThetableshowstheavailabilityofsolidmineralsinallStatesofthefederation

which

whendevelopedcanform amajorsourceofrevenuetoNigeriaeconomy.

RECOMMENDATIONS

Havingseenthegrossproblem causedbytheneglectsofagricultureandpoor

human resource management in contemporary Nigeria,which have adversely

engenderedthedwindling

of the Nigerian economy, it becomes therefore, imperative to offer some

recommendationsthat

willbepivotaltothechangeofthestatusquo:

1.Nigeriangovernmentatalllevelsshouldurgentlycreateanenablingenvironment

thatwillfavourdiversificationoftheeconomy,thatwillde-emphasizedmono-

economysystem andpaymoreattentiontoheterogeneouseconomy.

2.There isalso an urgentneed to establish working and functionalBankof
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Agricultureoranymicro-financebankthatwillbeexclusivelyforfarmersforeasy

accessofsoftloans.GovernmentshouldcreateaJournalofEconomicand

SustainableDevelopment.

3.Tomakeagricultureattractive,governmentshouldasamatterofconcern,putin

place

policies thatwillfavour subsidy for agriculture.The implication is that

governmentshouldincentivizefarmersandsubsidizetheirproduce.

4.ManyfarmersinNigeria'arestillmakinguseofcrudeandnon-mechanized

methodsthatfavourlowproductivity:Therefore,thereistheneedtointroduceat

alllevelsmechanized system ofagricultureto increaseproductivityand to

reducestrenuoushumanlabour.

5.FederalgovernmentshouldrevivealltheAgriculturalResearchInstitutes,School

ofAgricultureandreintroducefarm settlementandotherriverbasinauthorities

toencouragemassiveproductionagriculturalproduce.

6.Governmentshould discourage politicizing implementations ofagricultural

projectsespeciallywheresomepoliticianshijackthesystem 'againstthegenuine

farmersbycreatingunnecessarybureaucraticbottlenecks.

7.Government should partner with media houses to promote agricultural

programmesthatwillinculcateintheNigerianyouthsthevalueandimportance

ofagriculture.

8.Governmentshould introduce agriculturalscience as obligatory subjectin

secondaryschools.
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9.Governmentshouldinvesthighlyinsolid'minerals,sothatthepotentialinit,can

beharness,asearlierdiscussed.

10.Finally,Federalgovernmentshouldgetmorefrom oilandcustom dutiesasa

sourceto,diversify.

CONCLUSION

Diversificationoftheeconomyisparamountimportantmoreespeciallyinthecurrent

recessionwhichadverselyaffectstheNigeria'seconomy.Thisisbecauseofthechief

dependenton oilsectorasthemainstayand thelargest'contributorto thetotal

governmentrevenueandGDP.Agricultural,Manufacturingandindustrialsectorshould

bemorefundedandequippedtoensuregoodoutputsandcontributions.Economic

diversificationisvitaltocountries'longterm economicgrowth,butmanyresource-rich

countriesremainheavilyreliantonrevenuesgeneratedbyoilpetroleum ormining

jeopardizingtheirchancesforsustainablegrowth.Toooften,countrieslackclearcut

policyguidelinesonhow todiversifyandpolicymakerhavelimitedunderstandingof

whydiversificationisimportant.Diversificationisdrivenbyhumancapitaldevelopment

whichisthestartingpoint,drivingforceandsustainingforce.Nigeriacantakeacue

from theMalaysianstorywhichhighlightsthefactthatgooddiversificationpolicy

requiresalong-term perspective,withaconcertedandsustainedefforttochannelthe

resourcesandfundsthatcanbuild effectiveinstitutions.Countries likeBolivia,

Botswana,Kazakstanseem tobetrappedinthesameintermissionofdiversification.

LikeNigeriawhere:lip-servicestartsandendstheproject.Asthepriceofoilinthe

internationalmarketisfallinglikelightinginthesky,thattimehascomeforcountries

dependingonoiltodiversify,orfacegreateconomicquakethathasthepotentialto
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threatentheirpoliticalstability(Nigeriaisacaseinpoint).
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